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Telephone
(617) 796-1100
Fax
. (617) 796-1113
City of Newton, Massachusetts TDD/TTY
(617) 796-1089

Office of the Mayor Email

mayot(@newtonma.gov

Marc C. Laredo
Mayor

March 30, 2026

Honorable City Council
Newton City Hall
1000 Commonwealth Avenue
Newton Centre, MA 02459
Honorable City Councilors:
I respectfully submit a docket item to your Honorable Council requesting authorization to transfer $3,000 from
account number 5500-35518 H-P Fines-Disability Commission to a new Interpretive Services account. This
account would be used to provide funding for any interpretive services needed at future Commission on
Disability sponsored events
Attached is a memo from Commission on Disability Co-Chairs Ima Jonsdottir and Jack Lovett.
Thank you for your consideration of this matter.

Sincerely,

T i

Mayor Marc C. Laredo

1000 Commonwealth Avenue Newton, Massachusetts 02459

www.newtonma.gov



Marc C. Laredo
Mayor

Katie Whewell
Acting Director, Planning
& Development

Members

Ima Jonsdottir, Co-Chair
Jack Lovett, Co-Chair
Nyree Kibarian, Treasurer
Jane Brown

Lucie Chansky

Petr Chovanec

Nancy Kritzman

Sandra Lingley

Barbara Lischinsky
Nathan Persampieri
Matt Volpi

Jason Rosenberg
Chairman Emeritus

1000 Commonwealth Ave
Newton, MA 02459

T 617-796-1000
www.newtonma.gov
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CITY OF NEWTON, MASSACHUSETTS

Commission On Disability
MEMORANDUM

March 26, 2026
Dear Mayor Laredo,
At the COD meeting on March 9, 2026, the Commission on Disability voted unani-
mously to create an Interpretive Services account in the amount of $3,000 to pro-
vide funding for any interpretive services needed at future COD sponsored events.

The funds should be drawn from the following account:

Account # 5500-335518 H-P Fines-Disability Commission
Balance: $147,033.48

The COD members feel strongly this is an appropriate use of the Fines funds and re-
spectfully request the Mayor to docket $3,000.00 to be appropriated from the Disa-
bility Fines account to a new account to provide interpretive services at future COD
sponsored events.

Best regards, on behalf of the Newton Commission on Disability,

Ima Jonsdottir and Jack Lovett
Co-Chairs


http://www.newtonma.gov/
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CITY OF NEWTON

IN CITY COUNCIL

DRAFT

ORDERED:

That, in accordance with the recommendation of the Finance Committee through its Chair
Rebecca Walker Grossman, authorization to transfer three thousand dollars ($3,000) from Acct#
5500-335518, Accessibility Parking Fines, to new Acct# 01C11411-530100, COD Interpretive
Services, to provide funding for interpretive services at future Commission on Disability sponsored

events, be and is hereby approved.

FROM: Accessibility Parking Fines

(5500-335518)..ccccuviiiiiieiiiieiiiee e eree e $3,000.00
TO: COD Interpretive Services
(01C11411-530100) .eeveeeirieeireeiireesieeesieeesneees $3,000.00

Under Suspension of Rules
Readings Waived and Approved

DRAFT
(SGD) DREW WILLISON (SGD) MARC LAREDO
City Clerk Mayor

Date:
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Telephone
(617) 796-1100
Fax
. (617) 796-1113
City of Newton, Massachusetts TDD/TTY
(617) 796-1089

Office of the Mayor Email

mayot(@newtonma.gov

Marc C. Laredo
Mayor

March 30, 2026
Honorable City Council
Newton City Hall
1000 Commonwealth Avenue
Newton Centre, MA 02459
Honorable City Councilors:
I respectfully submit a docket item to your Honorable Council requesting authorization to expend $20,000 as
full and settlement of Zoe Ariana Fort v. City of Newton. Funds are available in Acct # 0110841-572500 Law
Dept Judgements and Settlements.
Included in this request is a memo from the Law Department explaining the matter in further detail.
Thank you for your consideration of this matter.

Sincerely,

(o

Mayor Marc C. Laredo

1000 Commonwealth Avenue Newton, Massachusetts 02459

www.newtonma.gov



LAW DEPARTMENT

CITY SOLICITOR
ALISSA O. GIULIANI

DEPUTY CITY SOLICITOR
JONAH M. TEMPLE

SENIOR ASSISTANT CITY SOLICITORS
ANDREW S. LEE
KRISNA M. BASU
ALEJANDRA K. HUNG

ASSISTANT CITY SOLICITORS
JACLYN R. ZAWADA
CAROLYN A. WEISMAN
JENNIFER M. WILSON
KRISTEN N. ANNUNZIATO
JENNIFER S. KELLY

March 23, 2026

Mayor Marc Laredo
City of Newton

CITY OF NEWTON, MASSACHUSETTS

CITY HALL
1000 COMMONWEALTH AVENUE

NEWTON CENTRE, MA 02459
TELEPHONE (617) 796-1240
FACSIMILE (617) 796-1254

1000 Commonwealth Avenue
Newton Centre, MA 02459

Re: Settlement of Zoe Ariana Fort v. City of Newton

Dear Honorable Mayor Laredo:

#127-26

This case stems from a motor vehicle accident involving the Plaintiff and a Newton Police

Department cruiser that occurred on Watertown Street in West Newton on July 28, 2021. The plaintiff

suffered injuries, and claimed that the City’s employee negligently caused those injuries.

The parties have been exploring settlement in this offer and have negotiated a compromise of
$20,000 for a full and final settlement of all claims against the City. We believe this settlement is
reasonable given the circumstances of the case.

Therefore, I respectfully request that you docket this item for City Council authorization for a
transfer of funds in the amount of $20,000 from an account designated by you into the Law
Department’s “Judgement and Settlements” account in accordance with City Ordinance § 15-5.

Sincerely,
K( estebily

Kristen Annunziato
Assistant City Solicitor
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CITY OF NEWTON

IN CITY COUNCIL

DRAFT

ORDERED:

That, in accordance with the recommendation of the Finance Committee through its Chair
Rebecca Walker Grossman, authorization to expend twenty thousand dollars ($20,000) from Acct#
0110841-572500, Law Dept Judgements and Settlements, for the full and final settlement of Zoe

Ariana Fort v. City of Newton, be and is hereby approved.

Under Suspension of Rules
Readings Waived and Approved

DRAFT
(SGD) DREW WILLISON (SGD) MARC LAREDO
City Clerk Mayor

Date:
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Telephone
(617) 796-1100
Fax
a (617) 796-1113
City of Newton, Massachusetts TDD/TTY
617) 796-1089
Office of the Mayor O
l\’[ﬂrc C Lﬂfedo ﬂ]‘.l)'()f@Ilﬁ\Vt(Jllﬂlﬂ.gO\'
Mayor
March 9, 2026
Honorable City Council
Newton City Hall
1000 Commonwealth Avenue
Newton Centre, MA 02459

Dear Councilors:

I respectfully submit a docket item to your Honorable City Council requesting authorization to appropriate
and expend $300,000 from the PEG Access and Cable Related Fund (the “Fund”) to the Newton
Communications Access Center, Inc. (“NewTV?”).

The single payment of $300,000 from the Fund to NewTV will allow the station to balance their FY26
budget with level staffing, cover payments for fixed expenses, maintain a high level of overall service, and
increase governmental services including meeting coverage.

The City of Newton derives revenues from franchise fees and capital payments made by Comcast, RCN and
Verizon. These are allocated between the City and NewTV pursuant to a grant agreement between the City
and NewTV. NewTV receives eighty percent (80%) of the franchise fee revenues and forty percent (40%) of
the capital payments, while the City receives twenty percent (20%) of the franchise fee revenues and sixty
percent (60%) of the capital payments.

On July 11, 2017, the City accepted G.L.c. 44, §53F%, which established a separate revenue fund known as
the PEG Access and Cable Related Fund (the “Fund”). Monies in the Fund are derived solely from the City’s
portions of franchise fee and capital payments made by the three cable operators in accordance with their
franchise agreements. By statute, monies in the Fund shall only be appropriated for cable-related purposes
consistent with the franchise agreements, including but not limited to (i) support of public, educational or
governmental access cable television services; (ii) monitoring compliance of the cable operators with their
franchise agreements; or (iii) preparing for renewal of the franchise agreements.

The $300,000 in this docket item is consistent with the use of PEG Funds to support public, educational, and
governmental access cable television services.

Thank you for your consideration of this matter.

Sincerely,

ayor Marc C Laredo

1000 Commonwealth Avenue Newton, Massachusetts 02459

wiwvw.newtonima. gov



new@ INVOICE

TO: City of Newton
1000 Commonwealth Ave. DATE: February 24, 2026
Newton, MA 02459 INVOICE #: PEG02242026
PAYMENT TERMS: Net 30 Days

DESCRIPTION AMOUNT DUE

* PEG Services Support for FY26/27 $300,000.00

TOTAL DUE:  $300,000.00

Please make checks payable to NewTV

617.965.7200

23 Needham Street « Newton, MA 02461 newtv@newtv.org

NewTV is a 501(c)(3) non-profit organization.
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PENSION APPROPRIATION RESTRUCTURING COMMITTEE
FINAL REPORT
March 23, 2026

One of the most important responsibilities the Mayor of the City of Newton has is creating and
managing the city’s budget each year. As Mayor Marc Laredo has often articulated, this entails
being clear and transparent about city revenues and expenditures, considering all needs, and then
explaining funding decisions. Mayor Laredo promised to scrutinize City spending to make sure that
we are using our money wisely and efficiently to address current needs, investing in our future
with capital expenditures, maintaining appropriate reserves for emergencies, and meeting our
long-term pension and other commitments to our former employees.

It must be noted that under state law, Newton is required to fully fund our pension obligations by
2040, and our city’s retirement board has currently implemented a funding schedule that
completes full funding of our unfunded actuarial accrued liability by 2032. (Under state law, the
retirement board has the unilateral right to make this decision). Meeting this obligation will put a
significant strain on city finances particularly for the next five years. Throughout the campaign,
the Mayor pledged to consult with financial experts and relevant stakeholders for thoughtful,
creative ways to address this issue when elected.

To that end, shortly after Mayor Laredo’s inauguration, he asked Maureen Lemieux, Chief Financial
Officer, to establish a committee of residents, elected officials, and senior staff who are heavily
invested in both the future of the Newton Public Schools and the overall sustainability of the
finances of the City of Newton.

The following individuals served as members of the Committee:
Rebecca Walker Grossman — Finance Committee Chair, City Council
Martha Bixby — Finance Committee Vice-Chair, City Council
Jason Bhardwaj — Vice-Chair, School Committee
Ben Schlesinger — Member, School Committee
Matt Hills — Former Chair, School Committee
Chris Markiewicz — Former Member, City Council
Ryan McGlothlin — Experienced Pension Plan Advisor, Resident
Ron Mendes — Treasurer/Collector, City of Newton
Josh Morse — Chief Operational Officer, City of Newton
Maureen Lemieux — Chief Financial Officer, City of Newton

The task of the Committee was to study possible financial strategies to generate additional financial
resources for City operations while ensuring full funding of our pension system and maintenance of
our Moody'’s Triple A Bond Rating.

The Committee first met on January 26, 2026, and concluded its work on March 2, 2026, with a set
of recommendations for the Mayor’s consideration.
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Throughout the five-week period, the Committee was joined by subject matter experts in
Massachusetts municipal finance specifically specializing in each of the areas to be investigated.

Subject Matter Experts

On February 2, 2026, the committee was joined by Cinder McNerney, Senior Managing Director,
Public Finance, Hilltop Securities and her team consisting of Lisa Driscoll and Megan Hyland. Cinder
has 45+ years of public finance experience, having specialized in advising municipal issuers on all
aspects of debt issuance and credit considerations. Cinder and her team are the foremost experts
in issuing POB’s in the Commonwealth of Massachusetts.

On February 9, 2026, the Committee met with Kathy Riley, Senior Vice President and Chief Actuary
for the Segal Group. Based in Segal’s Boston office, Kathy has overall responsibility for Segal’s
actuarial practice, coordinating the activities of the Office of the Chief Actuary (OCA) and chairing
the firm’s National Actuarial Policy Committee. She has been with Segal for over 40 years.

In addition to conversations with our subject matter experts on Pension Obligation Bonds (Hilltop
Securities) and Actuarial Valuations/Pension Funding Schedules (Segal Group), the Committee was
joined on February 23, 2026, by Nicholas Lehman, Vice President — Senior Analyst, Moody’s Investors
Service. Nick has been with Moody’s for the past 15 years and specifically has been the Moody’s
Financial Analyst for the City of Newton for that entire time.

The Work of the Committee
Specifically, the Committee explored the possibility of adjusting the projected funding appropriation
for the Newton Contributory Retirement System by analyzing the following possible actions:
1. Issue Pension Obligation Bonds,
2. Request an amended Funding Schedule from the Board of Trustees of the Newton
Contributory Retirement System,
3. Infuse Free Cash or Overlay Surplus funds into the Pension Trust Fund, and/or
4. Recommend “No Change” to the City’s Retirement Funding Schedule.

1. Issue Pension Obligation Bonds

Pension Obligation Bonds Defined:

Per the GFOA (Government Finance Officers’ Association) Pension Obligation Bonds (POBs) are
taxable bonds that some state and local governments have issued as part of an overall strategy to
fund the unfunded portion of their pension liabilities by creating debt. POBs have two potential
upsides. First, they allow the government to spread payments over a longer time period, thus
reducing the size of the annual payment. Second, the bond proceeds, if invested with pension assets
in higher-yielding asset classes, may be able to achieve a rate of return that is greater than the
interest rate owed over the term of the bonds — the government bears market risk but has the
opportunity for arbitrage.

When a government issues a POB, it is taking on fixed debt service to cover some or all of its current
pension unfunded liabilities which are variable over time. The goal is to reduce the payments by
spreading them over more years, with the hope that the return that they have invested in the
pension system will be higher than the interest cost on the related debt over the long run. When
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that happens, the issuance is financially favorable. Please note, projecting “financial favorability”,
or “present value savings” is one of the requirements under the state Administration and Finance
guidelines.

Process

Massachusetts municipalities may issue taxable Pension Obligation Bonds (POBs) to reduce
Unfunded Actuarial Accrued Liabilities (UAAL). To do so, Newton must secure a vote of the City
Council requesting special legislation at the state level.

The process takes several months (potentially up to a year to complete), requires a detailed plan be
submitted to the state including the establishment of a contingency reserve fund, often totaling as
much as 10%+ of the value of the bond to protect the pension fund from potential losses from
market volatility, and must be approved by the Executive Office for Administration and Finance.

Benefits

Pension Obligation Bonds improve the funding status of the pension plan almost immediately and
provide significant budgetary relief by smoothing and extending the payment timeframe. Long-term
savings for the municipality are also possible if investment returns exceed borrowing costs.

Risks

POBs involve investment risk, as investment returns are not guaranteed. This risk is an incremental
exposure to losses in the case that the investment returns are lower than the interest rate payments.
While this risk must be recognized, the risk of “losses” from market volatility exists regardless of
whether we fund our liability through the “normal” funding schedule, or via a POB.

The team from Hilltop Securities discussed Pension Obligation Bonds in depth with the Committee
and provided three different bond structure terms and significant analysis on inflation rates and
associated investment returns. Their initial analysis is provided as Attachment A. Hilltop provided
further analysis that was based on an increased liability due to a $3,000 increase in the COLA base
and a $20 million market fluctuation reserve (Attachment B). Should the City move forward we
would need to perform further more conservative analyses lowering our assumed rate of return.

2. Request an Amended Funding Schedule

Statutory Authority of the Newton Retirement Board of Trustees

The Newton Retirement System is one of 104 contributory retirement systems for public employees
in Massachusetts. A Retirement Board governs each system and all Boards, although operating
independently, are bound together under one retirement law — Chapter 32 of the Massachusetts
General Laws — that establishes benefits, contribution requirements, and an accounting and funds
structure for all systems. Additionally, all 104 systems are governed by the Commonwealth of
Massachusetts, Division of Public Employee Retirement Administration Commission (PERAC). The
Retirement System is a defined benefit plan - not a defined contribution plan.

The Newton Retirement Board is responsible for the administration of the Newton Retirement
System, which provides retirement benefits to over 3,600 active and retired employees of the City
of Newton and Newton Housing Authority.
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The adoption of a Funding Schedule is the sole responsibility of the Newton Retirement Board.
Concomitant with adoption of the Funding Schedule, the NRB has sole authority to determine and
certify, based on actuarial reports of its independent actuary, the amount of appropriations due
annually from the City of Newton to fund the various accounts of the retirement system. This
authority arises from three Special Acts enacted by the Massachusetts General Court.

Acts of 1928, Ch. 355; Acts of 1947, Ch. 529; Acts of 1951, Ch. 614. For a full discussion of the City's
obligation to pay the duly certified amount of appropriation, see Memo to the NRB dated October
25, 2022 from Board Counsel (Attachment C).

At the request of the Committee, Kathy Riley, Segal Group, prepared many potential funding
schedules. Schedules to be considered consisted of extending the funding schedule through 2033,
2034, and 2035. Scenarios also included increases to the COLA base for retirees, as well as infusing
amounts of Free Cash or Overlay Surplus to reduce the unfunded liability.

A summary of these funding schedules is provided as Attachment D.

3. Infuse Funding from Free Cash and/or Overlay Surplus

Current Levels of Free Cash

Free Cash is technically the accumulated difference of unrestricted funds between General Fund
revenues and expenditures on a cash basis of accounting. In less technical terms, free cash is the
remaining, unrestricted funds from operations from the previous fiscal year. Free Cash comes from
unanticipated actual revenues in excess of revenue estimates (including overlay surplus), unexpected
unspent funds in operating budget items, and/or unanticipated unexpended free cash from the previous
year.

The Massachusetts State Bureau of Accounts certifies Free Cash and it is not available for appropriation
until certified. In September 2025, the City received notification from the Department of Revenue that
Certified Free Cash as of June 30, 2025, totaled slightly less than $22.1 million. To date, the City has
appropriated $1.65 million. All Free Cash appropriations must be proposed by the Mayor and approved
by the City Council.

Overlay Surplus

Cities and towns by state law must maintain an account to fund anticipated property tax abatements
(i.e., refunds), exemptions and receivable exposure for all fiscal years. Thisisreferred to as the “Overlay”
account. As part of the annual budget and tax rate process, Newton’s Board of Assessors must analyze
the balance in the overlay account and determine whether it is adequate to fund anticipated property
tax abatements, exemptions and receivables during the upcoming fiscal year in addition to existing
abatement, exemption and receivable exposure for all previous fiscal years, including all tax relief and
tax deferral programs.

Each year the City of Newton sets aside slightly less than one percent (1%) of the property tax levy for
this reserve.
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From time to time, the Board of Assessors declares overlay surplus as abatement cases settle. Much like
Free Cash, Overlay Surplus is a nonrecurring revenue source and should be restricted to paying one-time
expenditures, funding capital projects, or replenishing other reserves.

Committee Analysis

The Committee has evaluated recommending the extension of the funding schedule, combined with a
$15 million and a $20 million cash infusion from Free Cash and/or Overlay Surplus. The Committee also
recognized that prior amendments to the City’s funding schedule have involved actuarial adjustments
that, while providing near-term budgetary relief, have had the effect of increasing the unfunded actuarial
liability and the City’s ongoing normal cost obligations.

The results of the operating budget savings that could be realized from this combined strategy is included
within the analysis of extending the funding schedule.

4. Recommend “No Change” to Current Funding Schedule

Current Funding Schedule

The current funding schedule requires that the Pension Appropriation increase by 6.6% annually for the
next six years, in line with the funding schedule approved by the Newton Contributory Retirement
System Board of Trustees. This results in a total required appropriation for the amortization of the
unfunded liability and the normal city costs for all active employees in FY2026 of $49.5 million escalating
to $68.1 million in FY2031.

Growing at this rate will continue to put a significant strain on city finances for the next five years,
competing with skyrocketing costs in special education services, health insurance, and Utllltles and
should not be the City’s preferred option.

Committee Deliberations
As was mentioned earlier, the Committee was joined on February 23, 2026 by Nicholas Lehman, Vice
President — Senior Analyst, Moody’s Investors Service.

Nick spent considerable time reviewing the City of Newton’s most recent scorecard performance for our
November 2025 bond rating, for which we again earned a Aaa — Stable, the best possible rating. This
analysis is included in this report as Attachment E.

In addition to specifically discussing Newton’s rating, we engaged in open and informative dialogue,
particularly regarding the inherent risks with Pension Obligation Bonds, Moody’s opinion on the pros
and cons of POB’s, and the pros and cons of requesting the Retirement Board extend the current pension
funding schedule. Moody’s most recent opinion on POB’s is included as Attachment F.

Further, the Committee requested that Nick provide additional information regarding the impact on the
Moody’s calculation of the City’s long-term liabilities ratio for our rating scorecard, as well as, Moody's
view of a 10-year versus a 14-year term for a POB. That response is provided as Attachment G.
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Committee Findings

" Pension Obligation Bonds — While POB’s can provide short-term and long-term financial relief,
and have performed as designed in some instances, they carry investment risk because returns
are not guaranteed. The Committee also learned that: (a) a POB can be structured with a
maturity through 2040, which would provide the City with the greatest degree of annual budget
flexibility; (b) Moody’s views a POB as an exchange of one form of liability for another — a
properly explained and justified issuance need not negatively affect Newton’s Aaa rating; and (c)
Moody’s did not indicate that a shorter maturity, such as 10 years, would be materially more
favorable from a credit perspective than a longer maturity through 2040.

" Amended Funding Schedule — Requesting an extension of the pension funding schedule with the
Newton Retirement Board is the most expedient path to near-term budgetary relief, as it requires
no legislative authorization and can be implemented more quickly than a POB. It is, however, a
request, and as noted above, prior amendments have historically involved actuarial concessions
that have increased the unfunded liability and the City’s ongoing normal cost obligations. This
path may therefore be the fastest and least uncertain in terms of execution, but carries a
potentially higher long-term actuarial cost.

* Combined Approach — A pension obligation bond and an amended funding schedule are not
mutually exclusive. A full or partial POB, paired with a negotiated schedule extension, could
deliver meaningful near-term budget relief while managing both investment risk exposure and
long-term actuarial cost.

Committee Recommendation
After significant thought, research, and deliberation, the Committee makes the following
recommendation(s):

The Committee unanimously agreed that the City should begin the process to enable potential issuance
of a pension obligation bond in an amount that would, in part or in whole, fund the City’s unfunded
pension liability. The offering amount of any such bond would include all issuance costs and any required
contingency reserve. To preserve flexibility, authorizations should allow maturities extending to 2040
where feasible. Some members of the Committee further agreed that any such bond should be issued
only if the City’s financial projections for a reasonable period following the bond’s maturity date
demonstrate that the City’s budget would remain in structural balance.

The Committee considered but did not vote on other issues, including potential amendments to the
pension funding schedule and the use of Free Cash or Overlay Surplus.
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Attachment A
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SOURCES AND USES OF FUNDS

City of Newton, Massachusetts
Pension Obligation Bonds
Based on Preliminary Actuarial Valuation as of 1/1/2025
POB Debt Service Extended to 2040
COLA Increase Estimate Scenario 1
Estimated Market Rates as of 3/17/2026
**Preliminary and Subject to Change**

Dated Date 06/15/2025
Delivery Date 06/15/2025

Sources:

Bond Proceeds:
Par Amount 309,050,0600.00

309,050,000.00

Uses:

Project Fund Deposits:

Pension Reserve Fund Deposit 20,000,000.00
COLA increase estimate scenario 1 8,300,000.00
28,300,000.00
Funding of UAAL (as of 1/1/2025):
PV cost of cashflows 277,775,855.00
Delivery Date Expenses:
Cost of Issuance 500,660.00
Underwriter's Discount 2,472.400.00
2,972,400.00
Other Uses of Funds:
Additional Proceeds 1,745.00
309,050,000.00
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BOND SUMMARY STATISTICS

City of Newton, Massachusetts
Pension Obligation Bonds
Based on Preliminary Actuarial Valuation as of 1/1/2025
POB Debt Service Extended to 2040
COLA Increase Estimate Scenario |
Estimated Market Rates as of 3/17/2026
**Preliminary and Subject to Change**

Dated Date 06/15/2025
Delivery Date 06/15/2025
Last Maturity 06/15/2040
Arbitrage Yield 4.736579%
True Interest Cost (TIC) 4.853268%
Net Interest Cost (NIC) 4.857229%
All-In TIC 4,877031%
Average Coupon 4,766495%
Average Life (years) 8.817
Weighted Average Maturity (years) 8.817
Duration of Issue (ycars) 7.038
Par Amount 309,050,000.00
Bond Proceeds 309,056,000.00
Total Interest 129,882 949,50
Net Interest 132,355,349.50
Total Debt Service 438,932,949.50
Maximum Annual Debt Service 29,264,459.00

Average Annual Debt Service

29,262,196.63

Underwriter's Fees (per $1000)
Average Takedown -
Other Fee 8.000000

Total Underwriter's Discount 8.000000
Bid Price 99.200000
Par Average Average
Bond Component Value Price Coupon Life
Bond Component 309,050,000.00 100.000 4.76649545% 8.817
309,0506,000.00 8.817
All-In Arbitrage
TiC TIC Yield
Par Value 309,050,000.00 309,050,000.00 309,050,000.00

+ Accrued Interest - “ -
+ Premium (Discount) - -
- Underwriter's Discount (2,472,400.00) (2,472,400.00)

- Cost of Issuance Expense (500,000.00)

- Other Amounts - - -
Target Value 306,577,600.00 306,077,600.00 309,050,000.00
Target Date 06/15/2025 06/15/2025 06/15/2025
Yield 4,853268% 4.877031% 4,736579%
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SAVINGS

City of Newton, Massachusetts
Pension Obligation Bonds
Based on Preliminary Actuarial Valuation as of 1/1/2025
POB Debt Service Extended to 2040
COLA Increase Estimate Scenario 1

Estimated Market Rates as of 3/17/2026
**Preliminary and Subject to Change**

Amortization POB

Date of UAAL* Debt Service Savings

06/30/2026 42,525.444.00 29,262,323.00 13,263,121.00

06/30/2027 45,568,266.00 29,263,647.00 16,304,619.00
06/30/2028 48,819,578.00 29,263,311.00 19,556,267.00
06/30/2029 52,293,382.60 29,261,018.00 23,032,364.00

06/30/2030 56,004,618.00 29,263,667.00 26,740,951.00
06/30/2031 59,969,216.00 29,264,459.00 30,704,757.00
06/30/2032 48,168,463.00 29,261,873.00 18,906,590.00
06/30/2033 - 29,260,648.50 (29,260,648.50)
06/30/2034 - 29,260,684.50 (29,260,684.50)
06/30/2035 - 29,263,506.50 (29,263,506.50)
06/30/2036 - 29,259,661.50 (29,259,661.50)
06/30/2037 - 29,264,323.50 (29,264,323.50)
06/30/2038 - 29,261,504.50 (29,261,504.50)
06/30/2039 - 29,263,112.50 (29,263,112.50)
06/30/2040 - 29,259,210.00 (29,259,210.00)
353,348,967.060  438,932,949.50 (85,583,982.50)

Savings Summary
Savings PV date 06/15/2025

3.500000%
(30,438,185.32)
28,301,745.00

Savings PV rate
PV of savings from cash flow
Plus: Refunding funds on hand

Net PV Savings (2,136,440.32)

*Based on proposed funding schedule that assumes a 6.9% investment rate of return.
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BOND PRICING

City of Newton, Massachusctts
Pension Obligation Bonds
Based on Preliminary Actuarial Valuation as of 1/1/2025
POB Debt Service Extended to 2040
COLA Increase Estimate Scenario |
Estimaied Market Rates as of 3/17/2026
**Preliminary and Subject to Change**

Maturity
Bond Component Date Amount Rate Yield Price
Bond Component:
06/15/2026 15,080,000.60 3.970% 3.970% 100.000
06/15/2027 15,680,000.00 4.020% 4.020% 1G0.000
06/15/2028 16,310,000.00 4.030% 4.030% 100.000
06/15/2029 16,965,000.00 4.140% 4.140% 100.000
06/15/2030 17,670,000.00 4.240% 4.240% 100.000
06/15/2031 18,420,000.00 4.330% 4.330% 100.000
06/15/2032 19,215,000.06 4.430%  4.430% 100.000
06/15/2033 20,065,000.00 4.560% 4.560% 100.000
06/15/2034 20,980,000.00 4.610% 4.610% 100.000
06/15/2035 21,950,000.00 4.710% 4.710% 100.000
06/15/2036 22,980,006.00 4.810% 4.810% 100.000
06/15/2037 24,090,000.00 4.910% 4.910% 100.000
06/15/2038 25,270,000.00 4.960% 4.960% 100.000
06/15/2039 26,525,000.00 5.010%  5.010% 100.000
06/15/2040 27.856,000.00 5.060%  5.060%  1060.000
309,050,000.00
Dated Date 06/15/2025
Delivery Date 06/15/2025
First Coupon 06/15/2026
Par Amount 309,050,000.00
Original Issue Discount -
Production 309,050,000.00  100.000000%
Underwriter's Discount (2,472,400.00)  (0.800000%)
Purchase Price 306,577,600.00 99.206000%
Accrued Interest -
Net Proceeds 306,577,600.00
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BOND DEBT SERVICE

City of Newton, Massachusetts
Pension Obligation Bonds

Based on Preliminary Actuarial Valuation as of 1/1/2025

POB Debt Service Extended to 2040
COLA Increase Estimate Scenario 1
Estimated Market Rates as of 3/17/2026
**Preliminary and Subject to Change**

Dated Date 06/15/2025
Delivery Date 06/15/2025
Period

Ending Principal Coupon Interest Debt Service
06/30/2026 15,080,000.00 3.970% 14,182,323.00 29,262,323.00
06/30/2027 15,680,000.60 4.020% 13,583,647.00 29,263,647.00
06/30/2028 16,310,000.00 4.030% 12,953,311.00 29,263,311.00
06/30/2029 16,965,000.00 4.140% 12,296,018.00 29,261,018.00
06/30/2030 17,670,000.00 4.240% 11,593,667.00 29,263,667.00
06/30/2031 18,420,000.00 4.330% 10,844,459.60 29,264,459.00
06/30/2032 19,215,000.00 4.430% 10,046,873.00 29,261,873.00
06/30/2033 20,065,000.00 4.560% 9,195,648.50 29,260,648.50
06/30/2034 20,980,000.00 4.610% 8,280,684.50 29,260,684.50
06/30/2035 21,950,000.00 4,716% 7,313,506.50 29,263,506.50
06/30/2036 22,980,000.00 4.810% 6,279,661.50 29,259,661.50
06/30/2037 24,090,000.00 4.910% 5,174,323.50 29,264,323.50
06/30/2038 25,270,000.00 4,960% 3,591,504.50 29,261,504.50
06/30/2039 26,525,000.00 5.010% 2,738,112.50 29,263,112,506
06/30/2040 27,850,000.00 5.060% 1,409,210.00 29,259,216.00
309,050,000.00 129,882,949.50  438,932,949.50
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