Finance Committee Agenda

City of Newton
In City Council

Monday, April 14, 2025

The Finance Committee will hold this meeting as a virtual meeting on Monday, April
14, 2025, at 7:00 pm. To view this meeting using Zoom use this link:
https://newtonma-gov.zoom.us/j/88382418405 or call 1-646-558-8656 and use the
following Meeting ID: 883 8241 8405.

Items scheduled for discussion:

#85-25 Request for authorization to appropriate and expend $28,763 for Veterans Services
legal settlement
HER HONOR THE MAYOR requesting authorization to appropriate and expend the sum
of twenty-eight thousand seven hundred and sixty-three dollars (528,763) from June 30,
2024 Certified Free Cash to Acct# 0110841-572500 Legal Settlements to pay a veterans’
benefit settlement case.

#84-25 Authorization to accept and expend a gift of up to $59,400 for playground
improvements
HER HONOR THE MAYOR requesting authorization to accept and expend a gift of “up to
fifty-nine thousand four hundred dollars ($59,400)” from the Angier Elementary School
PTO for the purchase and installation of a playground swing set and other playground
improvements.

#88-25 Submittal of the ACFR, and external audit reports
COMPTROLLER transmitting the Annual Comprehensive Financial Report and external
audit reports for fiscal year ending June 30, 2024 for City Council review/acceptance.

Respectfully submitted,
Leonard Gentile, Chair

The location of this meeting is accessible and reasonable accommodations will be provided to persons
with disabilities who require assistance. If you need a reasonable accommodation, please contact the
city of Newton’s ADA Coordinator, Jini Fairley, at least two business days in advance of the meeting:
ifairley@newtonma.gov or (617) 796-1253. The city’s TTY/TDD direct line is: 617-796-1089. For the
Telecommunications Relay Service (TRS), please dial 711.



mailto:jfairley@newtonma.gov
https://newtonma-gov.zoom.us/j/88382418405

#85-25

Telephone
(617) 796-1100
+ F( X
City of Newton, Massachusetts 617 7961113
TDD/TEY
Ofﬁce Of the Mayor (617) 746-1089
Rathanne Fuller liamail
Mayor rfuller@newtonma.gov
March 31, 2025
Honorable City Council
Newton City Hall
1000 Commonwealth Avenue
Newton, MA 02459

Honorable City Councilors:

I respectfully submit a docket item to your Honorable Council requesting authorization to appropriate
$28,763 from June 30, 2024 Certified Free Cash to pay a Department of Veterans Services legal
settlement. The funds will be transferred to Acct# 0110841-572500, Legal Settlements to pay the veterans’
benefit settlement benefit case, The City will be reimbursed for the entire amount by the Commonwealth
of Massachusetts Executive Office of Veterans® Services. The claimant, a surviving spouse of an Army
Veteran, successfully appealed the calculation of her benefit made by the Town of Westborough where
she previously lived.

The attached memo from Director of Veterans® Services Seth Bai explains the case in further detail. He
will also be available to answer specific questions,

Thank you for your consideration of this matter.

Sincerely,
A

Ruthanne Fullet
Mayor

1000 Cominonwealth Avenue Newton, Massachusetts 02459
WWW.newtofng.gov



#85-25
City of Newton DEPARTMENT OF VETERANS’ SERVICES

Seth Bai, Director of Veterans’ Services

1000 Commonwealth Avenue
Newton, MA 02459-1544

Ruthanne Fuller
Mayor Telephone 617.796.1092 Fax 617.552.7063
TDD/TTY 617.796.1089

March 20, 2025

Mayor Ruthanne Fuller

City of Newton

1000 Commonwealth Avenue
Newton Centre, MA 02459

RE:  Settlement in ||| | | | NI - City of Newton

Dear Mayor Fuller,

the surviving spouse of U.S. Army Veteran | NN I filcd the above
appeal with the Commonwealth of Massachusetts Executive Office of Veterans’ Services (EOVS) relative to
her Massachusetts state veterans benefits under G.L. c. 115. Specifically, || || | I 2imed that the Town
of Westborough improperly calculated her Chapter 115 benefits after taking into consideration income of a
grandchild who is not [N dcpendent. | 2ppcaled in or around 2020, and moved to the
City of Newton (City) in September 2020 while that appeal was pending. As the City’s Veterans Services
Officer (VSO), I issued benefits to ||| | | JEI which she appealed as well, again claiming that her benefits
were impropetly calculated for the same reason as above.

After a January 2025 hearing, the EOVS, ||} and I as the VSO determined that the
difference between the amount of benefits ||| | | JJEEE v s cligible for and the amount of benefits she
received is $28,763. EOVS, I, 2nd 1 therefore agreed that I as VSO would issue payment to I
B i scttlement, and EOVS will reimburse the City in the amount of $28,763. I believe these terms are
reasonable given all the circumstances.

Therefore, I respectfully request that you docket this item requesting authorization to settle this matter
for $28,763 as full and final settlement of INGG_GGGGGE claim above.

Sincerely,

A
Seth Bai

Director of Veterans’ Services

Email: sbai@newtonma.gov
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The Commonwealth of Massachusetts

Department of Veterans' Services
Authorization of Veteran's Benefits - Form VS-21A Acknowledgement

Date of VS21A: 2/25/2025 State Case Number: 425094
City/Town: Newton

Applicants Name: I

I have authorized the following Veterans' Benefits:

Month OB Fuel | Doctor | Meds | Hosp | Dental Misc Description Total

3/1/2025  $0.00 $0.00 ~ $0.00 $0.00 = $0.00 | $0.00 | $1,816.00 VASH-(lst, Last, Sec)  $1,816.00
3/1/2025 | $0.00 $0.00  $0.00 $0.00 $0.00  $0.00 | $26,947.00 CH 115 OB Retro = $26,947.00 |

This document is an acknowledgement that DV has received your VS-21A with the above date and processed it. The
benefits listed in the block labeled "I have authorized the following Veterans' Benefits" are the benefits authorized for the
month and year listed. Please verify and match against your submission and contact the Authorizer of record if there are any
discrepancies.

Approved
For the Secretary - Authorizer's Signature
HPRYCEBOURRAMANE
VSO Comments Date 3/3/2025 12:00:00 AM

Deputy Assistant Secretary at EOVS, Gina Rada, entering this request on behalf of Newton VSO. In accordance with the
Settlement Agreement: Applicant, The City of Newton, and EOVS agreed that applicant's benefits should be recalculated for
July 2020 through December 2024, and that she should receive retroactive benefits in the amount that she was eligible for
under a proper calculation of her benefits, less the amount that she actually already received. Based on evidence and records
submitted at the hearing, the difference between the amount | IEEEEE w25 cligible for and the amount she received is
$28,763. The City of Newton agreed to pay Westborough's portion of unpaid benefits with an EOVS reimbursement
of 100%. The remaining balance of unpaid benefits will be reimbursed at the standard 75%.

Authorizer Comments
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March 31, 2025

Honorable City Council
Newton City Hall

1000 Commonwealth Avenue
Newton Centre, MA 02459

Dear Councilors:

I respectfully submit this docket item to your Honorable Council requesting authorization to
accept and expend a gift from the Angier Elementary School PTO for up to $59,400 for the
purchase and installation of a playglound swing set and other playground improvements. The
swing set includes an accessible swing, a bucket swing for smaller and neighborhood children,
and accessible surfacing.

As part of the review for this play structure, Parks, Recreation & Culture staff solicited input
from Angier staff, the Angier PTO, and the closest abutters. The Parks and Recreation
Commission also held a public hearing and voted to support this park improvement.

Attached is a memo and backup information from Parks, Recreation & Culture Commissioner
Nicole Banks. '

Thank you for your consideration of this matter.

__Sincerely,

R ' \U P

Ruthanne Fuller
Mayor

1000 Commonwealth Avenue Newton, Massachusetts 02459
WWW.newtonma,gov



Newton Parks, Recreation & Culture Department
246 Dudley Road, Newton, MA 02459

Office: (617) 796-1500

parks@newtonma.gov

Nicole Banks, Commissioner

March 28, 2025

Honorable Mayor Ruthanne Fuller
Newton City Hall

1000 Commonwealth Ave
Newton, MA 02459-1449

Dear Mayor Fuller:

#84-25

NEWTON

Parks, Receeation & Culture

I respectfully request that you docket an item with the distinguished City Council for authorization to
accept and expend a gift from the Angier Elementary School PTO for up to $59,400 for the purchase and
installation of a playground swing set and other playground improvements. The swing set includes an
accessible swing, a bucket swing for smaller and neighborhood children, and accessible surfacing.

As part of the review for this play structure Parks, Recreation & Culture staff solicited input from Angier
staff, the Angier PTO, and the closest abutters. The Parks and Recreation Commission also held a public
hearing and voted to support this park improvement. Further details about the project are included in

the attached PDF.

Thank you for your support of this request.

Respectfully,

Nicole Banks, Commissioner
Parks, Recreation & Culture



#84-25

NEW SWINGS AT ANGIER ELEMENTARY SCHOOL

WITH ANGIER PTO & NEWTON PARKS, RECREATION, AND CULTURE DEPARTMENT

Summary
Angier Elementary School'‘s

PTO has raised funds to
donate new swings to the
school and community.

o The existing swings are
over 50 years old, and at
least 400 ft. from the
school’s playground.

« ltis challenging for staff to
safely monitor kids across
the expansive play area.

Placement
A new swing set adjacent to the

playground is more easily used
atrecess, and is accessible to
the neighborhood after school.

The swings would sitin a
rectangle approximately 58 ft. x
32 ft. that is:

« 11 ft. to 26 ft. from the edge
of the existing playground;

« 10ft.tothe closestfence
line;

o Over 227 ft. to home plate on
the adjoining baseball field

U -

enery on the fence line builds

At least one accessible path will
connect the swings to the
playground.

on an existing row of Eastern red cedars—
enhancing habitat and privacy for all.



Approval and Support
Angier’s Principal Orla
Higgins Averill thinks the

recent swings installed at
Williams School—three bays

of two swings each, totaling

six swings—would work
perfectly for Angier.

Principal Orla requests
including one accessible
swing for kids with

disabilities, and one bucket
swing for the smaller-sized

students and younger
neighborhood children.

The Parks & Recreation Commission held a public

meeting on 3/17/25to so

Commission voted to approve the addition of the swing

set to this park space.

There is one Kentucky coffee tree currently growing in this
location, though City Forester Marc Welch has agreed
that it is possible to move it to a different location on site,
where it will still grow to offer shade to the playground.

licit community input. The

#84-25

Swing Set Estimated Budget

Iltem Description Cost
Swing set structure With bucket and toddler swings $9,300
Contractor installation | With rubber mat surfacing $32,000
Additional Moving existing tree, pathway connections, new shrubs, $8,200
Improvements and other minor improvements
Contingency (20%) $9,900
Total $59,400































Questions?

©2025 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.

10
































































































































































































































































































































































































































































































































































































#88-25

CITY OF NEWTON, MASSACHUSETTS
UNIFORM GUIDANCE REPORTS

YEAR END JUNE 30, 2024
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CITY OF NEWTON, MASSACHUSETTS
UNIFORM GUIDANCE REPORTS
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CliftonLarsonAllen LLP
\ A CLAconnect.com

»

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM, REPORT ON INTERNAL CONTROL OVER COMPLIANCE, AND
REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE

Honorable Mayor and City Council
City of Newton, Massachusetts’

Report on Compliance for Each Major Federal Program

Qualified and Unmodified Opinions

We have audited City of Newton, Massachusetts’ compliance with the types of compliance requirements identified as
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of the City of
Newton, Massachusetts” major federal programs for the year ended June 30, 2024. The City of Newton,
Massachusetts” major federal programs are identified in the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs.

Quualified Opinion on the Child Nutrition Cluster Program

In our opinion, except for the noncompliance described in the Basis for Qualified and Unmodified Opinions section
of our report, the City of Newton, Massachusetts complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on the Child Nutrition Cluster Program for the year
ended June 30, 2024.

Unmodified Opinion on Each of the Other Major Federal Programs

In our opinion, the City of Newton, Massachusetts complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its other major federal
programs identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs for the year ended June 30, 2024.

Basis for Qualified and Unmodified Opinions

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America (GAAS); the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Aundit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the Auditors’
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the City of Newton, Massachusetts and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified and unmodified opinions
on compliance for each major federal program. Our audit does not provide a legal determination of the City of
Newton, Massachusetts’ compliance with the compliance requirements referred to above.

Matter Giving Rise to Qualified Opinion on the Child Nutrition Cluster Program

As described in the accompanying schedule of findings and questioned costs, the City of Newton, Massachusetts did
not comply with requirements regarding Assistance Listing No.’s 10.553 & 10.555, the Child Nutrition Cluster, as
described in finding number 2024-002 for Reporting. Compliance with such requirements is necessary, in our opinion,
for the City of Newton, Massachusetts to comply with the requirements applicable to that program.

)

CLAglobal.com/disclaimer




#88-25

Honorable Mayor and City Council
City of Newton, Massachusetts

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the City of Newton,
Massachusetts’ federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the City of
Newton, Massachusetts’ compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk of
not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about the City of Newton, Massachusetts’ compliance with the requirements of each major
federal program as a whole.

In performing an audit in accordance with GAAS, Government Anditing Standards, and the Uniform Guidance, we:

e  Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the City of Newton, Massachusetts’ compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the City of Newton, Massachusetts’ internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the City of Newton, Massachusetts’ internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed other instances of noncompliance which are required to be reported
in accordance with the Uniform Guidance and which are described in the accompanying schedule of findings and
questioned costs as items 2024-003 and 2024-005. Our opinion on each major federal program is not modified with
respect to these matters.

Government Auditing Standards require the auditor to perform limited procedures on the City of Newton, Massachusetts’
responses to the noncompliance findings identified in our compliance audit described in the accompanying schedule
of findings and questioned costs. The City of Newton, Massachusetts’ responses were not subjected to the other
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the responses.

@
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Honorable Mayor and City Council
City of Newton, Massachusetts

Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose desctribed in the Auditors’
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance and therefore, material weaknesses or significant deficiencies may exist that were not identified. However,
as discussed below, we did identify certain deficiencies in internal control over compliance that we consider to be
material weaknesses and significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. We consider the
deficiency in internal control over compliance described in the accompanying schedule of findings and questioned
costs as item 2024-002 to be a material weakness.

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance. We consider the deficiencies in internal control over compliance described in the accompanying schedule
of findings and questioned costs as items 2024-001, 2024-003, 2023-004, and 2023-005 to be significant deficiencies.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

Government Aunditing Standards requires the auditor to perform limited procedures on the City of Newton,
Massachusetts’ responses to the internal control over compliance findings identified in our audit described in the
accompanying schedule of findings and questioned costs. The City of Newton, Massachusetts’ responses were not
subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we express no opinion
on the responses.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of the City of
Newton, Massachusetts as of and for the year ended June 30, 2024, and the related notes to the financial statements,
which collectively comprise the City of Newton, Massachusetts’ basic financial statements. We have issued our report
thereon dated December 31, 2024, which contained unmodified opinions on those financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the basic financial statements. The City of Newton, Massachusetts’ financial statements include the operations of the
Newton Contributory Retirement System and Newton Commonwealth Foundation, Inc. (as of and for the year ended
December 31, 2023) and the Newton Community Development Authority (as of and for the year ended June 30,
2024). The federal expenditures, where applicable, for these entities are not included in the schedule of expenditures
of federal awards.

©)



#88-25
Honorable Mayor and City Council

City of Newton, Massachusetts

The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by the Uniform Guidance and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated in all material respects in relation to the basic financial statements as a
whole.

%dwm% N

CliftonLarsonAllen LLP

Boston, Massachusetts
March 28, 2025

*



#88-25
CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2024

Federal Grantor/ Federal Pass-Through Passed
Pass-Through Grantor/ ALN Entity Identifying through to Federal
Program or Cluster Title Number Number Subrecipients Expenditures

U.S. Department of Agriculture

DPassed through the Massachusetts Depattment of Elementary &:

Secondary Education:
Child Nutrition Cluster

School Nutrition Equipment - Cash Assistance 10.579 09-207 $ - % 12,159
School Breakfast Program - Cash Assistance 10.553 09-207 - 183,355
National School Lunch Program - Cash Assistance 10.555 09-207 - 1,388,258
National School Lunch Program - Non-Cash Assistance
(Commodities) 10.555 09-207 - 217,444
Supply Chain Assistance - Cash Assistance 10.555 09-207 - 328,529
Subtotal ALN 10.555 - 1,934,231
Subtotal Child Nuttition Cluster - 2,117,586
Total U.S. Department of Agriculture - 2,129,745

U.S. Department of Housing and Urban Development
Direct Programs:

Community Development Block Grant 14.218 Not Applicable 265,514 1,708,293
COVID-19 Community Development Block Grant - CARES 14.218 Not Applicable - 257
Emergency Solutions Grants Program 14.231 Not Applicable - 17,311
COVID-19 Emergency Solutions Grants Program 14.231 Not Applicable - 140,764
HOME Investment Partnerships Program 14.239 Not Applicable 84,604 1,507,470

Total U.S. Department of Housing and Urban Development 350,118 3,374,095

U.S. Department of Justice

Direct Programs:
DEA Asset Forfeitures 16.UNK Not Applicable - 36,398
DEA Support Overtime Reimbursements 16.UNK Not Applicable - 33,812
Community Policing 16.590 Not Applicable - 120,733
DPassed through the Massachusetts Executive Office of Public Safety:
Byrne Equipment Grant 16.580 Not Available - 50,000
Bulletproof Vest Partnership Grant 16.607 Not Available - 17,362
Total U.S. Department of Justice - 258,305

U.S. Department of the Treasury
Passed through Massachusetts Office of
Administration and Finance:
COVID-19 - Coronavirus State and Local Fiscal Recovery Funds 21.027 Not Available - 11,296,281

Total U.S. Department of Treasury - 11,296,281

U.S. Department of Education

DPassed through the Massachusetts Department of Elementary &
Secondary Education:

Title I Distribution 84.010 305-000549-2024-0207 - 464,965

Special Education Cluster

SPED 94-142 Allocation 84.027 240-000558-2024-0207 - 3,742,582

COVID-19 SPED 94-142 Allocation (ARPA) 84.027 252-583132-2022-0207 - 341,179
Subtotal 84.027 - 4,083,761

DPassed through the Massachusetts Department of

Early Education and Care:
Special Education Cluster (continned)

SPED Eatly Childhood Allocation 84.173 262-000559-2024-0207 - 100,658
COVID-19 SPED Early Childhood Allocation (ARPA) 84.173 264-583121-2022-0207 - 39,425
Subtotal 84.173 - 140,083
Subtotal Special Education Cluster - 4,223,844
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CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2024

Federal Grantor/ Federal Pass-Through Passed
Pass-Through Grantor/ ALN Entity Identifying through to Federal
Program or Cluster Title Number Number Subrecipients Expenditures

DPassed through the Massachusetts Department of Elementary &
Secondaty Education:

Catl Perkins Occupational Education 84.048 400-000552-2024-0207 $ - % 135,767
Tide IIT - English Language Acquisition 84.365 180-000547-2024-0207 - 98,615
Title IIA - Improving Teacher Quality 84.367 140-000546-2024-0207 - 185,560
Title IVA 84.424 309-687842-2023-0207 - 46,977
Math and Summer Acceleration Academies 84.425 125-774489-2023-0207 - (209)
High Quality Summer Learning 84.425 525-781117-2024-0207 - 100,000
Building Capacity for High Quality Instruction 84.425 124-767166-2023-0207 - 17,297
Open Science School Implementation 84.425 601-782414-2024-0207 - 89,545
Cellphone Use Pilot Grant 84.425 729-783584-2024-0207 - 24,985
HQ Instructional Grant 84.425 165-799660-2024-0207 - 1,002,740
SEL & Mental Health Grant 84.425 332-787147-2024-0207 - 44,491
Elementary and Secondary School Emergency Relief Fund 84.425 119-511492-2022-0207 - 531,950
Subtotal 84.425 - 1,810,799
Influence 100 Grant 84.UNK Not Available - 2,000
Reducing Time-Out Rooms 84.027A Not Available - 540
Total U.S. Department of Education - 6,969,067

U.S. Department of Health and Human Services
Passed through the Massachusetts Executive Office of Health and
Human Setvices:

Medical Assistance Program 93.778 1951726 - 794,084

U.S. Food & Drug Administration

Direct Programs:
Food Safety Inspection Grant 93.103 Not Applicable - 13,658

U.S. Department of Homeland Security
Direct Program:

Assistance to Firefighters Grant 97.044 Not Applicable - 21,962
Fire Prevention Grant 97.044 Not Applicable - 32,574
Federal Rescue Truck Grant 97.044 Not Applicable - 264,047
Subtotal 97.044 - 318,583
DPassed through the Massachusetts Emergency Management Agency:

Public Assistance Grants 97.036 EMPG2000000NEWTO - 25,273

Total U.S. Department of Homeland Security - 343,856

Total $ 350,118 § 25,179,091
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CITY OF NEWTON, MASSACHUSETTS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2024

NOTE 1- BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City of
Newton, Massachusetts and is presented on the modified accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Expenditures
are recognized following the cost principles contained in the Uniform Guidance for all awards. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the financial
statements.

NOTE 2 - INDIRECT COSTS

The City of Newton, Massachusetts did not elect to use the 10% de minimis indirect cost rate identified in §200.414
of the Uniform Guidance.

NOTE 3 - U.S. DEPARTMENT OF AGRICULTURE PROGRAMS

The amount reported for the National School Lunch Program — Non-Cash Assistance (Commodities) represents non-
monetary assistance and is reported in the schedule at the fair market value of the commodities received. The amounts
reported for the National School Breakfast, Lunch, Equipment, and Supply Chain Assistance Programs — Cash
Assistance represent cash receipts from federal reimbursements.

NOTE 4 -U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

The amount reported for the Medical Assistance Program represents federal cash receipts related to Administrative
Activity Claims.

NOTE 5 -U.S. DEPARTMENT OF HOMELAND SECURITY

The amount reported for the Public Assistance Grants Program represents federal cash receipts related to expense
reimbursements.

This information is an integral part of the accompanying schedule of expenditures of federal awards.

0
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CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2024

Section I — Summary of Auditors’ Results

A. Summary of Auditors’ Results

Financial Statements
Type of auditors' report issued: Unmodified

Internal Control over Financial Reporting:

® Material weakness(es) identified? Yes X No

® Significant deficiency(ies) identified? Yes X None reported
Noncompliance material to the financial statements noted? Yes X No

Federal Awards

Internal control over major programs:

® Material weakness(es) identified? X Yes No

® Significant deficiency(ies) identified? X Yes None reported

Type of auditors' report issued on compliance for major
federal programs: Modified for ALN's 10.553 & 10.555
Unmodified for ALN's 14.218, 14.239, 21.027 & 93.778
Any audit findings disclosed that are requited to be reported
in accordance with 2 CFR 200.516(a)? X Yes No

Identification of Major Programs:

Name of federal program or cluster Assistance Listing Number
Child Nutrition Cluster 10.553 & 10.555
Community Development Block Grants 14.218
HOME Investment Partnerships 14.239
COVID-19 - Coronavirus State and Local Fiscal Recovery Funds 21.027
Medical Assistance Program 93.778

Dollar threshold used to distinguish between Type A and
Type B programs: $ 755,372

Auditee qualified as a low-risk auditee? Yes X No

Section II — Financial Statement Findings

Our audit did not disclose any matters required to be reported in accordance with Government Auditing Standards.
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CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
JUNE 30, 2024

Section IIT — Findings and Questioned Costs — Major Federal Programs

UNITED STATES DEPARTMENT OF THE TREASURY

Significant Deficiency in Internal Control over Compliance

2024-001 COVID-19 Coronavirus State and Local Fiscal Recovery Funds, ALN 21.027

Federal Award Identification Number: Not Available.

Award Period: March 3, 2021 through December 31, 2024

Compliance Requirement: Suspension and Debarment

Criteria or Specific Reguirement: 'The United States Code of Federal Regulations (CFR) Title 2 Part 200.214 states that
nonfederal entities are subject to the nonprocurement debarment and suspension regulations implementing Executive
Orders 12549 and 12689, 2 CFR part 180. These regulations restrict awards, subawards, and contracts with certain

parties that are debarred, suspended, or otherwise excluded from or ineligible for participation in Federal assistance
programs or activities.

Condition and Context: For one vendor in our audit sample of eight, documentation was not provided to support that
the City verified the vendor was not debarred or suspended from participation in Federal assistance programs or
activities for the fiscal year ended June 30, 2024.

Questioned Costs: None. The vendor was not suspended or debarred.

Cause: Procedures were not adhered to for the documentation of the verification that all vendors were not suspended
or debarred from participation in Federal assistance programs or activities.

Effect: While this did not occur in the instances identified in this finding, lack of verification of vendors’ debarment or
suspension status could cause federal grant funds to be expended with vendors that are excluded from participation in
Federal assistance programs or activities.

Repeat Finding: No.

Recommendation: We recommend procedures be strengthened to document the verification that all vendors are not
suspended or debarred from participation in Federal assistance programs or activities prior to entering into a

transaction.

Views of Responsible Officials: Management agrees with the finding.
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CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
JUNE 30, 2024

UNITED STATES DEPARTMENT OF AGRICULTURE

Material Weakness in Internal Control Over Compliance and Material Noncompliance (Modified Opinion)
2024-002 Child Nutrition Cluster, ALN’s 10.553 & 10.555

Federal Award Identification Number (FAIN) and Year: 2024; FAIN not available.

Pass-through Agency: Massachusetts Department of Elementary and Secondary Education

Pass-through Identifying Number: 09-207

Award Period:  July 1, 2023 through June 30, 2024

Compliance Requirement: Reporting

Criteria or Specific Requirement: School food authorities and sponsors must submit monthly claims for reimbursement of
meals served to eligible students within sixty (60) days following the last day of the month covered by the claim in
accordance with CFR Title 7, sections 210.8, 220.11, 215.10, and 225.15(c). Each month’s claim for reimbursement
and all data used in the claims review process must be maintained on file, and failure to maintain such records may be
grounds for denial of reimbursement for meals served during the period covered by the records in question.

Condition and Context: For six (6) of twenty-eight (28) claims for reimbursement selected in our statistically valid audit
sample, the meal counts within the data used in the claims review process did not agree with the corresponding meal

counts identified within the monthly claims for reimbursement submitted to the State.

Upon further review, it was determined that the September 2023 claim for reimbursement submitted to the State was
inaccurately prepared for all 23 schools for which meals were claimed for reimbursement.

Questioned Costs: $284,295; which represents the difference in reimbursements claimed versus eligible reimbursements
supported by the claims data.

Cause: Internal controls implemented over the review and submission of monthly claims for reimbursement were not
operating effectively.

Effect: Noncompliance with the federal program occurred as the City claimed reimbursements for unsupported meal
counts.

Repeat Finding: No.
Recommendation: We recommend the review and approval process over monthly claims for reimbursement be
strengthened to ensure discrepancies between the claim for reimbursement and underlying data are detected and

corrected timely.

Views of Responsible Officials: Management agrees with the finding.

(10)
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CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
JUNE 30, 2024

UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Significant Deficiency in Internal Control over Compliance and Other Matter

2024-003 HOME Investment Partnerships, ALN 14.239

Federal Award Identification Number and Year: MC-DC250213, 2022-2030

Award Period:  September 16, 2022 through September 1, 2030

Compliance Requirement: Subrecipient Monitoring

Criteria or Specific Requirement: CFR Title 2 section 200.332(a) states that all pass-through entities must ensure that every
subaward is cleatly identified to the subrecipient as a subaward and includes, amongst other required information, the
subrecipients’ unique entity number (UEI). When some of this information is not available, the pass-through entity

must provide the best information available to describe the Federal award and subaward.

Condition and Context: For three (3) of five (5) subrecipients out of five in our audit sample, the subrecipients’ UEI’s
were not included in the subaward document.

Questioned Costs: None.

Canse: Procedutres were not implemented to ensutre subrecipient UEI's were accurate and propetly included in the
subaward documents.

Effect: Noncompliance with federal requirements occurred.
Repeat Finding: No.

Recommendation: We recommend procedures be strengthened to ensure accurate UEI's are obtained and included
within subaward documents.

Views of Responsible Officials: Management agrees with the finding.
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CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
JUNE 30, 2024

UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT (CONTINUED)
Significant Deficiency in Internal Control over Compliance

2024-004 Community Development Block Grants, ALN 14.218

Federal Award Identification Number and Year: B-23-MC-25-0019, 2024

Award Period:  July 1, 2023 through June 30, 2024

Compliance Requirement: Allowable Costs/Cost Principles

Criteria or Specific Requirement: (CFR) Title 2 Part 200.430 indicates charges to federal awards for salaries and wages must
be based on records that accurately reflect the work performed. These records must be supported by a system of
internal control which provides reasonable assurance that the charges are accurate, allowable, and properly allocated.
Such records must also reasonably reflect the total activity for which the employee is compensated by the non-Federal

entity.

Condition and Context: For one of forty payroll disbursements in our sample, evidence of management's review of time
and effort was not provided.

Quuestioned Costs: None.

Caunse: Procedures were not implemented effectively to ensure all attestations of time and effort were reviewed and
approved by supervising officials.

Effect: While time and effort dedicated to cost objectives was documented for the instance in questions, the risk of
noncompliance with federal program requirements is present due to the lack of approval from the payroll
documentation.

Repeat Finding: No.

Recommendation: We recommend procedures be strengthened to ensure management's review and approval of time
and effort attestation is present on supporting documentation maintained for payroll costs.

Views of Responsible Officials: Management agrees with the finding.
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CITY OF NEWTON, MASSACHUSETTS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
JUNE 30, 2024

UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT (CONTINUED)
Significant Deficiency in Internal Control over Compliance and Other Matter

2024-005 Community Development Block Grants, ALN 14.218

Federal Award Identification Number and Year: B-23-MC-25-0019, 2024

Award Period:  July 1, 2023 through June 30, 2024

Compliance Requirement: Reporting

Criteria or Specific Requirement: Per the Federal Funding Accountability and Transparency Act (FFATA), prime (direct)
recipients of grants or cooperative agreements are required to report first-tier subawards of $30,000 or more to the
Federal Funding Accountability and Transparency Act Subaward Reporting System (FSRS). Reports must be filed in
EFSRS by the end of the month following the month in which the prime recipient awards any sub-grant greater than or
equal to $30,000.

Per 2 CFR section 200.303(a), a non-federal entity must: Establish and maintain effective internal control over the
federal award that provides reasonable assurance that the non-federal entity is managing the federal award in
compliance with federal statutes, regulations, and the terms and conditions of the federal award. Such internal control

encompasses compliance with reporting requirements of the federal award.

Condition and Context: For one of three subawards tested in our statistically valid sample, the City did not provide
documentation supporting the reporting of the subaward to FSRS in accordance with FFATA requirements.

For both of the two PR29 CDBG Cash on Hand Quarterly Reports tested in our statistically valid sample, the City
improperly calculated the beginning cash on hand at $0.00.

Questioned Costs: None.

Cause: Procedures were not implemented effectively to ensure the required reports were completed and submitted in
accordance with the terms and conditions of the federal award.

Effect: Noncompliance occurred as these reports were not completed and processed in accordance with federal award
requirements.

Repeat Finding: No.

Recommendation: We recommend procedures be strengthened to ensure federally required reports are completed and
processed in accordance with the requirements of the federal awards.

Views of Responsible Officials: Management agrees with the finding.

(13)
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CITY OF NEWTON

IN CITY COUNCIL

DRAFT

ORDERED:

That, in accordance with the recommendation of the Finance Committee through its Chair
Leonard Gentile, authorization to appropriate and expend the sum of twenty-eight thousand
seven hundred and sixty-three dollars (528,763) from June 30, 2024 Certified Free Cash to Acct#
0110841-572500 Legal Settlements to pay a veterans’ benefit settlement case, be and is hereby

approved as follows:

FROM: Free Cash
(0001-3240).....uieiiiieeniieinieeeriee e $28,763.00
TO: Legal Claims and Settlements
(0110841-572500)......00ceieecreeeeeirireeeeirreeeennneeens $28,763.00

Under Suspension of Rules
Readings Waived and Approved

DRAFT
(SGD) CAROL MOORE (SGD) RUTHANNE FULLER
City Clerk Mayor

Date:
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CITY OF NEWTON

IN CITY COUNCIL

DRAFT

ORDERED:

That, in accordance with the recommendation of the Finance Committee through its Chair
Leonard Gentile, the authorization to accept and expend a gift of “up to fifty-nine thousand four
hundred dollars ($59,400)” from the Angier Elementary School PTO for the purchase and
installation of a playground swing set and other playground improvements, is hereby approved.

Under Suspension of Rules
Readings Waived and Approved

DRAFT
(SGD) CAROL MOORE (SGD) RUTHANNE FULLER
City Clerk Mayor

Date:
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CITY OF NEWTON

IN CITY COUNCIL

DRAFT
ORDERED:

That, in accordance with the recommendation of the Finance Committee through its Chair
Leonard Gentile, the City Council has reviewed and hereby accepts the Annual Comprehensive
Financial Report and external audit reports for fiscal year ending June 30, 2024 submitted by the
Comptroller.

Under Suspension of Rules

Readings Waived and Adopted
DRAFT

(SGD) CAROL MOORE
City Clerk
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